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Resumen:

Evidence of the causal long-term relationship between budget deficit, money growth and
inflation in Colombia is analyzed in this paper, considering the standard (M1), the narrowest
(M0-Base) and the broadest (M3) definitions of money supply. Using a vector error correction
(VEC) model with quarterly data over the last 25 years, the study found a close relationship
between inflation and money growth on the one hand, and between money growth and fiscal
deficit, on the other. The size of the long-term parameters looks acceptable, particularly
when compared to what is seen in other countries, using analogous or different techniques.
The conclusion, supported by several statistical tests, is that the Sargent and Wallace
hypothesis would be the most appropriate approach to understanding the dynamics of these
variables.

Descargar documento

Lo mas reciente

Transferencias regionales no-condicionadas: el caso de regiones riberefias en un pais en
desarrollo

Bernardo Romero-Torres, Gerson Javier Pérez-Valbuena, Andrés Felipe Garcia-Suaza, Jaime
Alfredo Bonet-Moron

Impacto fiscal del cambio demografico sobre la educacion en Colombia

Olga Lucia Acosta Navarro, Andrés Felipe Chitan-Caes, Ana Maria Iregui-Bohdrquez, Ligia Alba
Melo-Becerra, Maria Teresa Ramirez-Giraldo, Jorge Leonardo Rodriguez Arenas

La Efectividad de los Fondos de Recursos Naturales: Evidencia para Colombia

Alejandro Ome, Laura Giles Alvarez, Gerson Javier Pérez-Valbuena, Cristhian Larrahondo
Otras Publicaciones

Budget Deficit, Money Growth and Inflation: Evidence from the Colombian case


https://www.cemla.org/PDF/moneyaffairs/pub_monaff_xxii_01.pdf
http://investiga.banrep.gov.co/es/documentos/dtser-340
http://investiga.banrep.gov.co/es/documentos/dtser-340
http://investiga.banrep.gov.co/es/borradores/be-1344
http://investiga.banrep.gov.co/es/documentos/dtser-339
http://investiga.banrep.gov.co/publicaciones/lista

