
Sovereign default risk in OECD countries : Do global factors matter? - Portal de
Investigaciones Económicas

Sovereign default risk in OECD countries : Do global factors matter?

Sovereign default risk in OECD countries
: Do global factors matter?
Borradores de Economia
Número: 
996
Publicado: 
Lunes, 1 Mayo 2017
Clasificación JEL: 
C33, F34, G15
Palabras clave: 
Panel dinámico heterogéneo, Riesgo de incumplimiento soberano, Efectos comunes
correlacionados
Descargar documento

Lo más reciente
Reformas tributarias y mercado laboral en una economía de mercado emergente
Catalina Granda-Carvajal, Jesús Enrique Morales-Piñero
Borradores de Economía - Efectos Asimétricos de Variaciones en el Precio del Petróleo sobre
el Crecimiento Económico de Economías Emergentes
Elkin Navas-Diago, Jorge Quintero-Otero
Los Efectos Regionales de la Política Monetaria en Colombia
Cristian David González-Téllez
Otras Publicaciones

We study the determinants of sovereign default risk for a group of 23 OECD countries using
quarterly data spanning the period between 2000:Q1 and 2016:Q3. Applying the recently
developed panel dynamic heterogeneous common correlated effects estimator of Chudik and
Pesaran [2015] our study innovates in considering potential endogeneity issues and cross-
sectional dependence. We control for global risk appetite and country risk ratings. The results
show that common factors are the main drivers of solvency risk for our set of countries.
Specially relevant, we find that macroeconomic determinants are not significant predictors of
long-term sovereign spreads.
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