Sovereign default risk in OECD countries : Do global factors matter? - Portal de

!gvestigacione.s Econéiic;)f " . I . O E CD l .

: Do global factors matter?

Borradores de Economia
Numero:

996

Publicado:

Lunes, 1 Mayo 2017
Clasificacion JEL:

C33, F34, G15
Palabras clave:

Panel dinamico heterogéneo, Riesgo de incumplimiento soberano, Efectos comunes
correlacionados
Descargar documento

Lo mas reciente

indices de Sentimiento e Incertidumbre de las noticias econdmicas de Colombia

Rocio Clara Alexandra Mora-Quifiones, Antonio José Orozco-Gallo, Dora Alicia Mora-Pérez
Billeteras moviles y otros servicios de pago: brechas regionales y su adopcién en Colombia
Constanza Martinez-Ventura, Ligia Alba Melo-Becerra

Subsidios a la némina para las pymes en mercados laborales informales

Leonardo Fabio Morales, Leonardo Bonilla-Mejia, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido

Otras Publicaciones

We study the determinants of sovereign default risk for a group of 23 OECD countries using
quarterly data spanning the period between 2000:Q1 and 2016:Q3. Applying the recently
developed panel dynamic heterogeneous common correlated effects estimator of Chudik and
Pesaran [2015] our study innovates in considering potential endogeneity issues and cross-
sectional dependence. We control for global risk appetite and country risk ratings. The results
show that common factors are the main drivers of solvency risk for our set of countries.
Specially relevant, we find that macroeconomic determinants are not significant predictors of
long-term sovereign spreads.
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