A rank approach for studying cross-currency bases and the covered interest rate

Zrity - PorI:aI de InvestigaciO{Es Eonémicis I .
-

currency bases and the covered interest
rate parity

Borradores de Economia
Numero:

994

Publicado:

Viernes, 5 Mayo 2017
Clasificacion JEL:

C12, C33, E43

Palabras clave:

Paridad cubierta de tasas de interés, Pruebas de rango no paramétricas, Cointegracion,
Series de tiempo en panel
Descargar documento

Lo mas reciente

Cambio demografico y sus impactos econdmicos en Colombia

Juliana Jaramillo-Echeverri, Karina Acosta, Olga Lucia Acosta Navarro, Oscar lvan Avila-
Montealegre, Jhorland Ayala-Garcia, Jaime Bonet-Moron, Jesus Botero, Luz A. Flérez, Daniela
Gallo, Luis Armando Galvis-Aponte, Karelys Guzman-Finol, Eduardo A. Haddad, Ana Maria
Irequi-Bohdrquez, David Camilo Lopez-Valenzuela, Ligia Alba Melo-Becerra, Juan J. Ospina-
Tejeiro, Andrea Otero-Cortés, Julian A. Parra-Polania, Gerson Javier Pérez-Valbuena, José
Pulido, Maria Teresa Ramirez-Giraldo, Mario A. Ramos-Veloza, Charles Rahal, Jorge Leonardo
Rodriguez-Arenas, Shadia Zardibia

Tasa de interés de la liquidez colateralizada: Una nueva medicidn del precio del dinero a 1
dia

Miguel Felipe Vanegas-Vanegas

Efectos Heterogéneos de los Choques de Clima sobre los Precios de Alimentos en un Pais con
Agricultura Diversa

Camilo Bohorquez-Penuela, Leonardo Bonilla-Mejia, Anabelle Couleau, Alexander Almeida
Otras Publicaciones

We use the recently developed panel rank-cointegration test proposed by Pedroni et al.
[2015] to check for the stability conditions of the cross-country money market interest rate
bases. Using weekly information on short-term interest rates and spot and forward exchange
rates for a set of 20 European economies during 2005-2017, we show that in most cases
these bases are non-stationary, implying the failure of the Covered Interest Rate Parity
condition. Concretely, a mean-reverting behavior is encountered in only two cases. The first
includes Greece, Italy and Portugal, while the second Belgium, France and Germany.
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