The Implementation of Inflation Targeting in Colombia - Portal de Investigaciones

ﬁnémiﬁs I l l. EI ﬂ l.

Targeting in Colombia

Borradores de Economia
Numero:

202

Publicado:

Viernes, 1 Marzo 2002
Clasificacion JEL:

E17, E37, E50, E58
Palabras clave:
Inflation, targeting
Descargar documento

Lo mas reciente

Leyes de margenes minimos y fijacién de precios en comercios multiproducto

Daniel Herrera-Araujo, Jorge Florez-Acosta

Trabajo de cuidado no remunerado y brechas regionales de género en la participacién laboral
en Colombia

Luis Armando Galvis-Aponte, Adriana Marcela Rivera-Zarate

Evaluacidn de los efectos de las recientes normas de provisiones sobre |la asignacién del
crédito de consumo en Colombia

Diego Fernando Cuesta-Mora, Fredy Alejandro Gamboa-Estrada, Camilo Eduardo Sanchez-
Quinto

Otras Publicaciones

Explicit inflation targets have existed in Colombia since the early ninetiesl . The Colombian
authorities announced a quantitative intation target for the first time in 1991. The
announcement was made by the Minister of Finance, at a time when there was no clear
distinction between the tasks of the central bank and those of the government with respect
to macroeconomic management, nor there was any autonomy in the design and execution of
monetary policy. In 1991, a new Constitution assigned the design and conduct of monetary,
exchange, and credit policies exclusively to the Board of Directors of Banco de la Republica
and made the central bank independent from the central government. According to the
Constitution, "The State, through Banco de la Republica must preserve the purchasing power
of currency”. In addition to the constitutional mandate, in 1992 the Central Bank Law stated
that the Board of Directors must announce each year a quantitative inflation target. The
reduction of inflation in Colombia has faced several hurdles. To begin, the introduction of
explicit inflation targets in Colombia had two special features. First, unlike other countries,
the inflation target was not initially announced as part of a policy framework to achieve price
stability. Second, there was a marked deviation between observed inflation and the first
announced target. Thus, inflation targeting in Colombia started with low credibility and
confusion about its nature and operational meaning.

The Implementation of Inflation Targeting in Colombia


https://ideas.repec.org/p/bdr/borrec/202.html#download
http://investiga.banrep.gov.co/es/borradores/be-1357
http://investiga.banrep.gov.co/es/documentos/dtser-345
http://investiga.banrep.gov.co/es/documentos/dtser-345
http://investiga.banrep.gov.co/es/borradores/be-1356
http://investiga.banrep.gov.co/es/borradores/be-1356
http://investiga.banrep.gov.co/publicaciones/lista

