The effect of corporate taxes on investment : evidence from the colombian firms -

Tital de IHstiEffionEE Econdmicas l l

investment : evidence from the
colombian firms

Borradores de Economia

Numero:

1001

Publicado:

Domingo, 1 Enero 2017

Clasificacion JEL:

H32, H25, C23, D22

Palabras clave:

IMPUESTOS CORPORATIVOS, Tasa impositiva efectiva marginal, Inversiones, Flujo de caja

Descargar documento

Lo mas reciente

Evaluacidn de los efectos de las recientes normas de provisiones sobre |la asignacién del
crédito de consumo en Colombia

Diego Fernando Cuesta-Mora, Fredy Alejandro Gamboa-Estrada, Camilo Eduardo Sanchez-
Quinto

Educacidn e inclusion financieras en América Latina y el Caribe: programas de los bancos
centrales y las superintendencias financieras

Maria José Roa-Garcia, Gloria Amparo Alonso Masmela, Nidia Garcia Bohdérquez, Diego A.
Rodriguez-Pinilla

Deuda Publica, Expectativas sobre el Déficit Fiscal y su Transmisién al Componente Ciclico de
las Tasas de Interés de Largo Plazo

José Vicente Romero-Chamorro, Hernando Vargas-Herrera
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The paper assesses the role of taxes on investment in Colombian firms. The analysis is
carried out at the firm level for the period 2003-2014. During this period, the national
government set five different tax reforms, including changes in the statutory tax rates, tax
credits and incentives for corporate investment. The effect of corporate taxation on
investment is estimated by first determining the impact of taxation on the cost of capital by
computing the effective marginal tax rates (EMTRs) at firm level. Then, we estimate the
impact of the cost of capital on investment through a panel data regression. Endogeneity is
controlled by an instrumental variable approach, simulating post-reform effective marginal
tax rates under pre-reform firm characteristics. Results are robust with different control
variables, although some significant differences by size and economic sector of the firm are
found.
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