Unemployment Rate and the Real Wage Behavior: A Neoclassical Hint for the
lombian Lahor Market Adjystment - Portal de [nvestigacignes Econgmicas

Behavior: A Neoclassical Hint for the
Colombian Labor Market Adjustment

Numero:

180

Publicado:

Viernes, 1 Junio 2001

Clasificacion JEL:

E24

Palabras clave:

Unemployment, wage, neoclassica, labor market adjustment
Descargar documento

Lo mas reciente

Borradores de Economia - Entre fundamentales y especulacién: analisis del mercado de
vivienda en Colombia

Nicol Valeria Rodriguez-Rodriguez, Hernan Dario Perdomo-Sanchez

Borradores de Economia - Impuesto al patrimonio y estructura de capital de las empresas:
oferta de crédito y efectos reales

Hernan Rincén-Castro

Borradores de Economia - ;Los desastres naturales y los anuncios de eventos ENSO tienen un
impacto en las medidas de expectativas de inflaciéon basadas en el mercado?

Luis Fernando Melo-Velandia, Daniel Parra-Amado, Juan Pablo Bermidez-Cespedes

Otras Publicaciones

The Colombian urban unemployment rate grew dramatically over the last six years. At the
same time the real wage also had a sharp increase. The empirical evidence supports the
hypothesis that an exogenous increase in the real wage was a cause of the unemployment
growth. The long-run elasticity suggests that one percent increase of the real wage index
increases unemployment rate something between 0.7 and 1.0 percent. Therefore it seems
necessary that real wage comes back to its equilibrium path for the reduction of the
unemployment rate to the natural level.
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