Infrastructure and Economic Growth - Portal de Investigaciones Econdmicas

Infrastructure and Economic Growth

Numero:

123

Publicado:

Domingo, 6 Junio 1999
Clasificacion JEL:
04, 057, H54, L33, L9
Palabras clave:
Economic, growth
Descargar documento

Lo mas reciente

Borradores de Economia - Entre fundamentales y especulacién: analisis del mercado de
vivienda en Colombia

Nicol Valeria Rodriguez-Rodriguez, Hernan Dario Perdomo-Sanchez

Borradores de Economia - Impuesto al patrimonio y estructura de capital de las empresas:
oferta de crédito y efectos reales

Herndn Rincén-Castro

Borradores de Economia - ;Los desastres naturales y los anuncios de eventos ENSO tienen un
impacto en las medidas de expectativas de inflacidon basadas en el mercado?

Luis Fernando Melo-Velandia, Daniel Parra-Amado, Juan Pablo Bermidez-Cespedes

Otras Publicaciones

The relationship between infrastructure capital and economic growth has been controversial.
A number of empirical studies have found very high returns to infrastructure investment
(Aschauer, 1989; Canning and Fay, 1993). But, the robustness of the results have been
questioned in other empirical studies and surveys (Gramlich, 1994; Munnell, 1992).2 A major
problem seems to be that interactions between infrastructure and GDP are mediated in the
short run by a host of variables that cannot all be captured in statistical studies, and in the
long run causality between infrastructure and GDP cannot be established. While
infrastructure may give rise to higher productivity and output, past and future economic
growth also tend to raise the demand for infrastructure services and induce increased
supply.3 Moreover, infrastructure inadequacies may not have tangible output consequences
in the short or medium run because infrastructure services have substitutes and the assets
may be used with different intensities.4 As a result, the empirical basis of the case for high
returns to infrastructure investment has been elusive.
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