Central Bank Independence and Foreign Exchange Policies in Latin America - Portal

t InveitiEac'[)iE Ecom’mijas I I I E -

Exchange Policies in Latin America

Borradores de Economia

Numero:

46

Publicado:

Viernes, 2 Febrero 1996

Clasificacion JEL:

E58

Palabras clave:

Central bank, independence, policies, Latin America
Descargar documento

Lo mas reciente

Borradores de Economia - Consumo de los hogares en Colombia: un enfoque de
cointegracién no lineal

Luis E. Arango, Luis E. Arango, Luz Adriana Flérez, Carlos Esteban Posada

Informalidad laboral y volatilidad macroeconémica

Oscar Ivan Avila-Montealegre, Anderson Grajales, Juan José Ospina-Tejeiro, Mario Andrés
Ramos-Veloza

Impacto fiscal del cambio demografico sobre la educacién en Colombia

Olga Lucia Acosta Navarro, Andrés Felipe Chitan-Caes, Ana Maria Iregui-Bohérquez, Ligia Alba
Melo-Becerra, Maria Teresa Ramirez-Giraldo, Jorge Leonardo Rodriguez Arenas

Otras Publicaciones

The purpose of this paper is to analize the links between central bank independence and
foreign exchange policies, in the light of the recent experience of the major Latin American
countries. To that end, the paper stars with a brief review of the literature on the subject. The
second section on the paper deals with the different structures or models of central bank and
foreign exchange management adopted in Latin America. The third and central part sets up
an analytical model which describes the objective function of the authority and derives the
expected inflation path for each type of Latin- American central bank model. The paper ends
with a section of monetary games illustrating the conflicts that arise between the
Government and an independent central bank, when the monetary and foreign exchange
policies are not controlled by the same authority.
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