
Commodity Booms, Dutch Disease, and Real Business Cycles in a Small Open
Economy: The Case of Coffee in Colombia - Portal de Investigaciones Económicas

Commodity Booms, Dutch Disease, and Real Business Cycles in a Small Open Economy: The
Case of Coffee in Colombia

Commodity Booms, Dutch Disease, and
Real Business Cycles in a Small Open
Economy: The Case of Coffee in Colombia
Borradores de Economia
Número: 
73
Publicado: 
Viernes, 6 Junio 1997
Clasificación JEL: 
E31, E32, C61, C73
Palabras clave: 
Commodity booms, economy, coffee, Colombia
Descargar documento

Lo más reciente
Índices de Sentimiento e Incertidumbre de las noticias económicas de Colombia
Rocío Clara Alexandra Mora-Quiñones, Antonio José Orozco-Gallo, Dora Alicia Mora-Pérez
Billeteras móviles y otros servicios de pago: brechas regionales y su adopción en Colombia
Constanza Martínez-Ventura, Ligia Alba Melo-Becerra
Subsidios a la nómina para las pymes en mercados laborales informales
Leonardo Fabio Morales, Leonardo Bonilla-Mejía, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido
Otras Publicaciones

This paper proposes a dynamic,stochastic, multisector growth model which integrates the
real business cycle literature and booming sector and Dutch Disease economics to analyze
fluctuations, resource allocation and relative price changes in small open (developing)
economies subject to terms of trade shocks. The model is consistent whith aggregate and
sectorial cyclical behavior of this class of economies, and rationalizes as an efficient outcome
the symptoms of Dutch Disease (temporary deindustrialization and appreciation of the real
exchange rate) which are sometimes judged to be suboptimal responses and as the rationale
for government intervention in developing countries. It is also found that commodity price
stabilization policies do not significantly affect the cyclical pattern of fluctuations and that
their welfare benefits are second orden.
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