Financial conditions index: Early and leading indicator for Colombia - Portal de

E\‘estigaciones fionémicaa .l - - I E I I
| |

leading indicator for Colombia

Temas de Estabilidad Financiera
Numero:

55

DOL:
https://doi.org/10.32468/tef.55
Publicado:

Lunes, 24 Octubre 2011
Clasificacion JEL:

E32, E44, E47, E51

Palabras clave:

indice de condiciones financieras, Indicadores de alerta temprana, Indicadores principales,
Supervisién macroprudencial
Descargar documento

Lo mas reciente

Impacto del cambio demogréfico en las emisiones de CO:: el papel del consumo

Jhorland Ayala-Garcia, Jaime Alfredo Bonet-Moron, Eduardo A. Haddad, Inacio F. Araujo
Remesas, crecimiento y convergencia econdmica regional: evidencia para los departamentos
de Colombia

Clark Granger, Jhorland Ayala-Garcia, Fabio Montenegro Aparicio

Adaptacion a mitigaciones fallidas: impactos sociales y econdmicos de la electrificacién de
mini-redes solares en comunidades insulares colombianas

Hans-Erik Edsand, Andrés Alean-Romero, Jhorland Ayala-Garcia, Tania Jiménez Castilla,
Sandra C. Valencia

Otras Publicaciones

This paper is an attempt at constructing a simple and effective macroprudential tool for
policymakers. By integrating the joint occurrences of the main financial markets in Colombia
into a single Financial Conditions Index (FCI), we hope to synthesize the information
embedded in them regarding possible future economic outcomes. To do this, we use monthly
data on 21 variables for the period comprised between July, 1991 - June, 2010 and apply PCA
on their correlation matrix. On the one hand, we evaluate the predictive capacity of the FCl in
forecasting GDP growth at different time horizons and find that it performs better as a
leading indicator of real activity than other individual financial variables and an
autoregressive model of GDP growth. Additionally, we are interested in testing the FCI’s long-
term capability to correctly anticipate periods of distress in the economy, and find that the
index could be used as an effective early-warning indicator. Hence, our FCl seems to
represent a useful instrument for both financial stability and macroprudential supervision
purposes.

Financial conditions index: Early and leading indicator for Colombia


https://doi.org/10.32468/tef.55
http://www.banrep.gov.co/sites/default/files/publicaciones/archivos/tref_mar_2011.pdf
http://investiga.banrep.gov.co/es/documentos/dtser-348
http://investiga.banrep.gov.co/es/documentos/dtser-347
http://investiga.banrep.gov.co/es/documentos/dtser-347
http://investiga.banrep.gov.co/es/documentos/dtser-346
http://investiga.banrep.gov.co/es/documentos/dtser-346
http://investiga.banrep.gov.co/publicaciones/lista

