Credit Determinants and Their Impact on Firm&#039;s Growth in Colombia - Portal

tlnves['ﬁ:c'ﬂesfconémicas l I II - I l

Firm&#039;s Growth in Colombia

Temas de Estabilidad Financiera
Numero:

67

DOL:
https://doi.org/10.32468/tef.67
Publicado:

Martes, 1 Mayo 2012
Clasificacion JEL:

G21, 012, 016

Palabras clave:

Profundizacidn financiera, Auge de préstamos, Desarrollo microeconémico, Determinantes
macroecondmicos

Descargar documento

Lo mas reciente

indices de Sentimiento e Incertidumbre de las noticias econdmicas de Colombia

Rocio Clara Alexandra Mora-Quifiones, Antonio José Orozco-Gallo, Dora Alicia Mora-Pérez
Billeteras moviles y otros servicios de pago: brechas regionales y su adopcién en Colombia
Constanza Martinez-Ventura, Ligia Alba Melo-Becerra

Subsidios a la nédmina para las pymes en mercados laborales informales

Leonardo Fabio Morales, Leonardo Bonilla-Mejia, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido

Otras Publicaciones

In recent years, credit growth has been accelerated recording higher levels of credit as a
percentage of GDP, compared to previous years in some countries of Latin America. In
Colombia, credit to GDP indicator had increased almost 10 percentage points in the last five
years. For this reason, it is interesting to study the behavior in Colombia analyzing credit
boom episodes, and the possible impacts on the economy. This paper provides an
econometric analysis of economic determinants of credit portfolio as a percentage of GDP, in
order to hand the level of this indicator which is supported by its determinants. We found that
interbank rate, National-debt-to-GDP, Household-consumption-to-GDP and the level of
investment-to-GDP are the main determinants of credit portfolio-to-GDP. On the other hand,
we determine the level of commercial credit-to-GDP that is consistent with its determinants.
Then we evaluated how this indicator of financial deepening affects firm’s growth rate in
Colombia. The results suggest in Colombia the portfolio to GDP ratio is not significantly above
from its consistent level at ends to 2011. It was also found the effect of financial deepening in
business growth is positive and quite significant. Also as expected the effect of being in debt
depends heavily on the sector to which the firm belongs. In general being in debt increased
the firm’s rate growth and brings an externality that affects not indebted firms. This open the
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