
I know what you did during the last bubble : determinants of housing
bubbles&#039; duration in OECD countries - Portal de Investigaciones Económicas

I know what you did during the last bubble : determinants of housing bubbles&#039;
duration in OECD countries

I know what you did during the last
bubble : determinants of housing
bubbles&#039; duration in OECD
countries
Borradores de Economia
Número: 
1005
DOI: 
http://doi.org/10.32468/be.1005
Publicado: 
Viernes, 7 Julio 2017
Clasificación JEL: 
G12, G01, C22
Palabras clave: 
Burbuja inmobiliaria, Formación de burbujas inmobiliarias, Pruebas de raíz unitaria, Función
de riesgo
Descargar documento

Lo más reciente
Comercio exterior de servicios en Colombia 1994-2024: Un análisis descriptivo
Sandra Isabel Salamanca-Gil, Enrique Montes-Uribe, Juan Sebastián Silva-Rodríguez
Hechos Complementarios sobre el Ciclo Económico en Colombia: Una Perspectiva desde el
Ciclo de Crecimiento
Diego Vásquez-Escobar
Impacto de los cierres en la vía al llano sobre los precios de los alimentos en Colombia
Jhorland Ayala-García, Yesica Tatiana Lara-Silva, Alejandro Alberto Vargas-Villamil, Lina
Romero-Chaparro
Otras Publicaciones

We use hazard models to study the determinants of housing price bubbles’ duration. We
answer two related questions: i). Does prolonged domestic monetary policy easing increase
the duration of housing price bubbles? And, ii). Does prolonged monetary policy easing in the
US influences housing bubbles’ duration in other OECD countries? Our results suggest that
the answer to the first question is a clear yes, while the answer to the second question is an
indirect yes. Other variables that are also good predictors of the duration of bubbles are GDP
growth and the degree of financial market development. Bubbles in developed financial
markets tend to last longer. Other institutional variables, such as loan-to-value caps and
limits to banking leverage, population growth and the consumer confidence index, have no
effect on the probability of ending a bubble. Our results have relevant policy implications.
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