
Uncovering the time-varying nature of causality between oil prices and stock
market returns : a multi-country study - Portal de Investigaciones Económicas

Uncovering the time-varying nature of causality between oil prices and stock market returns :
a multi-country study

Uncovering the time-varying nature of
causality between oil prices and stock
market returns : a multi-country study
Borradores de Economia
Número: 
1009
DOI: 
http://doi.org/10.32468/be.1009
Publicado: 
Martes, 1 Agosto 2017
Clasificación JEL: 
C22, G12, G01
Palabras clave: 
Causalidad variable en el tiempo, Precios del petróleo, Rendimiento del mercado de valores,
Economía de mercados emergentes
Descargar documento

Lo más reciente
Estructura tributaria y desempeño de las firmas colombianas
Juan Esteban Carranza-Romero, Alejandra González-Ramírez, Mauricio Villamizar-Villegas
Presupuesto de la nación y el balance fiscal del gobierno central: ¿cómo se relacionan y qué
los diferencia?
Hernán Rincón-Castro, Steven Zapata-Álvarez
Efectividad de la política monetaria y elasticidad precio de la oferta de la vivienda en una
economía emergente
Martha Rosalba López-Piñeros, Eduardo Sarmiento Gómez
Otras Publicaciones

We study the relation between oil prices and stock market returns for a set of six countries,
including important oil consumers and demanders. We study interconnectedness between oil
and stock markets and characterize the dynamics of transmission and reception between
them. We test for Granger causality between markets dynamically, endogenously identifying
periods for which oil prices have responded to innovations in financial markets. Our results on
connectedness show that the direction of transmission is mainly from stock markets to crude
petroleum prices. Additionally, connectedness increased importantly around the global
financial crisis, and reports high levels until 2014. Regarding causality, we find evidence of
bidirectional relations between stock market returns and crude petroleum prices. Causality is
stronger during times of financial volatility as well. Our results have important implications
both for investors and policy makers.
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