
The size of fiscal Multipliers and the stance of monetary policy in developing
economies - Portal de Investigaciones Económicas

The size of fiscal Multipliers and the stance of monetary policy in developing economies

The size of fiscal Multipliers and the
stance of monetary policy in developing
economies
Borradores de Economia
Número: 
1010
DOI: 
http://doi.org/10.32468/be.1010
Publicado: 
Martes, 1 Agosto 2017
Clasificación JEL: 
E63, E62, F32
Palabras clave: 
POLÍTICA FISCAL, Política monetaria, Modelos VAR, Tipos de cambio
Descargar documento

Lo más reciente
Modelo Fiscal Colombiano para la Evaluación Económica
Andrés Nicolás Herrera-Rojas, David Camilo López-Valenzuela, Juan José Ospina-Tejeiro, Jesús
Antonio Bejarano-Rojas
Mitos y realidades del Catatumbo
Jaime Alfredo Bonet-Moron, Yuri Carolina Reina-Aranza, Adriana Ortega, Ana Rosa Polanco
Explorando la relación entre aportes netos de capital y rentabilidad en los fondos de
inversión colectiva abiertos sin pacto de permanencia en Colombia
Juan Sebastián Mariño-Montaña, Daniela Rodriguez-Novoa, Camilo Eduardo Sánchez-Quinto
Otras Publicaciones

In this paper we estimate the effect of government consumption shocks on GDP using a panel
of 21 developing economies. Our goal is to better understand the reasons for the low fiscal
multipliers found in the literature by performing estimations for alternative exchange rate
regimes, business-cycle phases, and monetary policy stances. In addition, we perform
counterfactual simulations to analyze the possible gains from fiscal-monetary policy
coordination. The results imply that government consumption shocks are usually followed by
monetary policy tightening in developing economies with flexible regimes. Our simulations
show that this reaction partially explains the presence of low fiscal multipliers in these
economies. Government consumption shocks imply lower multipliers in developing
economies during flexible regimes, economic slowdowns or monetary contractions. In
addition, implementing fiscal programs during monetary expansions seems to improve
significantly their economic stimulus.

http://doi.org/10.32468/be.1010
https://repositorio.banrep.gov.co/handle/20.500.12134/6323
http://investiga.banrep.gov.co/es/borradores/be-1324
http://investiga.banrep.gov.co/es/documentos/dtser-334
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/publicaciones/lista

