
Volatility Spillovers and the Global Financial Cycle Across Economies: Evidence
from a Global Semi-Structural Model - Portal de Investigaciones Económicas

Volatility Spillovers and the Global Financial Cycle Across Economies: Evidence from a Global
Semi-Structural Model

Volatility Spillovers and the Global
Financial Cycle Across Economies:
Evidence from a Global Semi-Structural
Model
Borradores de Economia
Número: 
1011
DOI: 
http://doi.org/10.32468/be.1011
Publicado: 
Sábado, 9 Septiembre 2017
Clasificación JEL: 
E58, Q43, E37, E43
Palabras clave: 
Global financial cycle, Uncertainty, Risk aversion
Descargar documento

Lo más reciente
El Sistema de Cuentas Nacionales por Sector Institucional: una mirada metodológica al caso
colombiano
Carlos David Ardila-Dueñas, Joel Santiago Castellanos-Caballero, Carlos David Murcia-Bustos
Una década de cambios en la pobreza monetaria en Colombia: respuestas locales a choques
agregados
Karina Acosta, Jesus Saldaña
Documentos de Trabajo Sobre Economía Regional y Urbana - Impacto de los desastres
naturales en la Vía Panamericana sobre el movimiento de carga
Jhorland Ayala-García, Leider Manjarres-Beleño, María Urueta-Polo
Otras Publicaciones

The paper provides some evidence on the relevance of global uncertainty and risk aversion
and the lesser importance of US interest rates for the global financial and business cycles. As
framework, we use a global semi-structural model augmented with financial and trade inter-
linkages. Financial interlinkages are modelled with proposed global uncertainty, global risk
aversion and global financial cycle channels. Trade interlinkages are modelled with proposed
value-chain trade equations. We find that global uncertainty and global risk aversion are, by
far, the main volatility factors in all economies. Other volatility factors such as US interest
rates, foreign interest rates and trade-related factors rarely explain shares of forecast error
variance above one percent.
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