Estimating the direct impact of bank liquidity shocks on the real economy:
idengce from letter-of: ed|t| port tra%sa.ctlons in Co lE)mb Portal

tmating.fhe direct impact of bank
liquidity shocks on the real economy:
Evidence from letter-of-credit import
transactions in Colombia

Numero:

5

DOIL:
https://doi.org/10.1111/roie.12433
Publicado:

Viernes, 23 Agosto 2019
Authors:

JaeBin Ahn,

Miguel Sarmiento

Clasificacion JEL:

F1, F4, G1, G2

Palabras clave:

liquidity shocks, letters of credit, Imports, Global Financial Crisis
Descargar documento

Lo mas reciente

Modelo Fiscal Colombiano para la Evaluacidon Econdémica

Andrés Nicolas Herrera-Rojas, David Camilo Lépez-Valenzuela, Juan José Ospina-Tejeiro, Jesus
Antonio Bejarano-Rojas

Mitos y realidades del Catatumbo

Jaime Alfredo Bonet-Moron, Yuri Carolina Reina-Aranza, Adriana Ortega, Ana Rosa Polanco
Explorando la relacion entre aportes netos de capital y rentabilidad en los fondos de
inversidn colectiva abiertos sin pacto de permanencia en Colombia

Juan Sebastian Marifio-Montafa, Daniela Rodriguez-Novoa, Camilo Eduardo Sanchez-Quinto
Otras Publicaciones

This study identifies and provides an estimate of the impact of bank liquidity shocks on real
economic activity by exploring letter-of-credit import transactions in Colombia during the
2008 to 2009 global financial crisis. The detailed dataset on letter-of-credit transactions
allows for exploiting within-importer-exporter variation across issuing banks. The study finds
substantial effects of bank liquidity shocks on letter-of-credit import transactions: banks that
were more vulnerable to adverse liquidity shocks—proxied by the ex ante reliance on
wholesale funding or borrowings from foreign banks—reduced letter-of-credit issuances more
in both intensive and extensive margins. The study also confirms that it had real effects:
importer-exporter pairs that relied more on letter-of-credit transactions experienced a

uction in thei i . erse bank liauidity shocl

Estimating the direct impact of bank liquidity shocks on the real economy: Evidence from
letter-of-credit import transactions in Colombia


https://doi.org/10.1111/roie.12433
http://investiga.banrep.gov.co/profile/534
https://onlinelibrary.wiley.com/doi/full/10.1111/roie.12433
http://investiga.banrep.gov.co/es/borradores/be-1324
http://investiga.banrep.gov.co/es/documentos/dtser-334
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/publicaciones/lista

