
Does the geographical complexity of the Colombian financial conglomerates
increase banks’ risk? The role of diversification, regulatory arbitrage, and funding
costs - Portal de Investigaciones Económicas

Does the geographical complexity of the Colombian financial conglomerates increase banks’
risk? The role of diversification, regulatory arbitrage, and funding costs

Does the geographical complexity of the
Colombian financial conglomerates
increase banks’ risk? The role of
diversification, regulatory arbitrage, and
funding costs
JOURNAL OF BANKING &amp; FINANCE
DOI: 
https://doi.org/10.1016/j.jbankfin.2021.106076
Publicado: 
Miércoles, 5 Enero 2022
Authors:
Pamela Andrea Cardozo-Ortiz,
Paola Morales Acevedo,
Andrés Murcia,
Rosado Alejandra
Clasificación JEL: 
E52, F65, G21, G28, G32
Descargar documento

Lo más reciente
Revista Ensayos Sobre Política Económica - Características cuantitativas de los ciclos
económicos en Colombia
Luis E. Arango, Juan José Ospina-Tejeiro, Fernando Arias-Rodríguez, Oscar Iván Ávila-
Montealegre, Jaime Andrés Collazos-Rodríguez, Diana M. Cortázar Gómez, Juan Pablo Cote-
Barón, Julio Escobar-Potes, Aarón Levi Garavito-Acosta, Franky Juliano Galeano-Ramírez,
Eliana Rocío González-Molano, Maria Camila Gomez Cardona, Anderson Grajales, David
Camilo López-Valenzuela, Wilmer Martinez-Rivera, Nicolás Martínez-Cortés, Rocío Clara
Alexandra Mora-Quiñones, Sara Naranjo-Saldarriaga, Antonio Orozco, Daniel Parra-Amado,
Julián Pérez-Amaya, José Pulido, Karen L. Pulido-Mahecha, Carolina Ramírez-Rodríguez, Sergio
Restrepo Ángel, José Vicente Romero-Chamorro, Nicol Valeria Rodríguez-Rodríguez, Norberto
Rodríguez-Niño, Diego Hernán Rodríguez-Hernández, Carlos D. Rojas-Martínez, Johana Andrea
Sanabria-Domínguez, Diego Vásquez-Escobar
Disparidades regionales en los precios de arrendamiento de vivienda urbana en Colombia:
una evaluación empírica
Luis Armando Galvis-Aponte, Adriana Isabel Ortega-Arrieta, Adriana Marcela Rivera-Zárate
Fragile wholesale deposits, liquidity risk, and banks' maturity transformation
Carola Müller, Matias Ossandon Busch, Miguel Sarmiento, Freddy A. Pinzón-Puerto
Otras Publicaciones

During the last decade Colombian international financial conglomerates (IFCs) expanded

https://doi.org/10.1016/j.jbankfin.2021.106076
http://investiga.banrep.gov.co/profile/1052
https://www.sciencedirect.com/science/article/pii/S0378426621000340
http://investiga.banrep.gov.co/es/espe/espe110
http://investiga.banrep.gov.co/es/espe/espe110
http://investiga.banrep.gov.co/es/documentos/dtser-335
http://investiga.banrep.gov.co/es/documentos/dtser-335
http://investiga.banrep.gov.co/es/content/fragile-wholesale-deposits-liquidity-risk-and-banks-maturity-transformation
http://investiga.banrep.gov.co/publicaciones/lista


Does the geographical complexity of the Colombian financial conglomerates
increase banks’ risk? The role of diversification, regulatory arbitrage, and funding
costs - Portal de Investigaciones Económicas

Does the geographical complexity of the Colombian financial conglomerates increase banks’
risk? The role of diversification, regulatory arbitrage, and funding costs

abroad, significantly increasing their geographical complexity. This paper analyzes the effect
of changes in geographical complexity on the level of bank risk. We used the z-score as a
measure of bank risk and as a measure of geographical complexity, the number of countries
where a Colombian IFC has bank subsidiaries. Our results suggest that complexity is
associated with higher levels of banks' risk, due to the Colombian expansion overseas to
countries with large GDP co-movements and lower regulatory qualities. In addition, we found
some evidence that complex banks increase their demand for external funds when the
internal cost of capital increases. Moreover, local monetary policy affects the relationship
between banking complexity and bank risk.
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