Strategic behaviors and transfer of wholesale costs to retail prlces in the
Econdmicas

wholesale costs to retail prices in the
electricity market: Evidence from
Colombia

ENERGY ECONOMICS

DOI:
https://doi.org/10.1016/j.enec0.2021.105276
Publicado:

Martes, 31 Agosto 2021

Authors:

Correa-Giraldo Manuel,

Garcia-Rendon John |,

Alex Pérez

Clasificacion JEL:

C33, D4, L11, L94, Q41

Palabras clave:

Pass-through, Retail electricity market, Asymmetry price, Colombia
Descargar documento

Lo mas reciente

Modelo Fiscal Colombiano para la Evaluacidon Econdémica

Andrés Nicolas Herrera-Rojas, David Camilo Lépez-Valenzuela, Juan José Ospina-Tejeiro, Jesus
Antonio Bejarano-Rojas

Mitos y realidades del Catatumbo

Jaime Alfredo Bonet-Moron, Yuri Carolina Reina-Aranza, Adriana Ortega, Ana Rosa Polanco
Explorando la relacion entre aportes netos de capital y rentabilidad en los fondos de
inversidn colectiva abiertos sin pacto de permanencia en Colombia

Juan Sebastian Marifio-Montafa, Daniela Rodriguez-Novoa, Camilo Eduardo Sanchez-Quinto
Otras Publicaciones

This paper estimates the pass-through of prices from wholesale to retail using monthly data
for the period January 2017-March 2020 for residential users in the Colombian electricity
market, which is characterized by large hydroelectric capacity and inelastic demand.
Although much of the literature has found the pass-through rate to be incomplete, results are
consistent with other studies that have been conducted for electricity markets and have
shown that firms have no incentive to adjust their profit margins in the face of a cost shock.
These results also converge with the regulatory framework of the retail electricity market in
Colombia. In particular, the results reveal that the cost pass-through is more than complete
with a rate of 115%. There is also evidence of an increase in the magnitude of the cost pass-
through year by year. When analyzed by type of retailer, the results suggest that the cost
BRseBOwaR Afibre maersraing ABRysticalis inbearategrekellaranis ratistisa) wiansr

Evidence from Colombia


https://doi.org/10.1016/j.eneco.2021.105276
https://www.sciencedirect.com/science/article/pii/S014098832100181X
http://investiga.banrep.gov.co/es/borradores/be-1324
http://investiga.banrep.gov.co/es/documentos/dtser-334
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/es/borradores/be-1323
http://investiga.banrep.gov.co/publicaciones/lista

Strategic behaviors and transfer of wholesale costs to retail prices in the
elestuicitymarket:Eyidensafrop Solambin o Fartalidednvesteanignastkransateas
ere i Fwit : i . | .

Strategic behaviors and transfer of wholesale costs to retail prices in the electricity market:
Evidence from Colombia


https://www.sciencedirect.com/topics/engineering/power-generation

