
How do the Tax Burden and the Fiscal Space in Latin America look like? Evidence
through Laffer Curves - Portal de Investigaciones Económicas

How do the Tax Burden and the Fiscal Space in Latin America look like? Evidence through
Laffer Curves

How do the Tax Burden and the Fiscal
Space in Latin America look like?
Evidence through Laffer Curves
LATIN AMERICAN ECONOMIC REVIEW
DOI: 
https://doi.org/10.47872/laer.v30.77
Publicado: 
Miércoles, 17 Noviembre 2021
Authors:
Luis Ignacio Lozano-Espitia,
Fernando Arias-Rodríguez
Clasificación JEL: 
E13, E62, H20, H30, H60
Palabras clave: 
Laffer curves, Fiscal policy, taxes on consumption, taxes on labor and capital income
Descargar documento

Lo más reciente
Evolución económica y social de Santander, 2000 - 2024
Jaime Alfredo Bonet-Moron, Jaime Andrés Collazos-Rodríguez, Karen Astrid Rubio-Ramírez,
Adolfo Ramírez-Moreno, Andrés Felipe Parra-Solano
Tasa de interés de política monetaria de Colombia: Sus expectativas y el traspaso a las tasas
de CDTs y de créditos
Julián Alonso Cárdenas-Cárdenas, Deicy Johana Cristiano-Botia, Eliana Rocío González-
Molano, Carlos Alfonso Huertas-Campos
Revista Ensayos Sobre Política Económica - Características cuantitativas de los ciclos
económicos en Colombia
Luis E. Arango, Juan José Ospina-Tejeiro, Fernando Arias-Rodríguez, Oscar Iván Ávila-
Montealegre, Jaime Andrés Collazos-Rodríguez, Diana M. Cortázar Gómez, Juan Pablo Cote-
Barón, Julio Escobar-Potes, Aarón Levi Garavito-Acosta, Franky Juliano Galeano-Ramírez,
Eliana Rocío González-Molano, Maria Camila Gomez Cardona, Anderson Grajales, David
Camilo López-Valenzuela, Wilmer Martinez-Rivera, Nicolás Martínez-Cortés, Rocío Clara
Alexandra Mora-Quiñones, Sara Naranjo-Saldarriaga, Antonio Orozco, Daniel Parra-Amado,
Julián Pérez-Amaya, José Pulido, Karen L. Pulido-Mahecha, Carolina Ramírez-Rodríguez, Sergio
Restrepo Ángel, José Vicente Romero-Chamorro, Nicol Valeria Rodríguez-Rodríguez, Norberto
Rodríguez-Niño, Diego Hernán Rodríguez-Hernández, Carlos D. Rojas-Martínez, Johana Andrea
Sanabria-Domínguez, Diego Vásquez-Escobar
Otras Publicaciones

How much fiscal space do Latin American countries have to increase their tax burdens in the
long term? This paper provides an answer through Laffer curves estimates for taxes on labor,
capital, and consumption for the six largest emerging economies of the region: Argentina,
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Brazil, Chile, Colombia, Mexico, and Peru. Estimates are made using a neoclassical growth
model with second-generation human capital and employing data from the national accounts
system for the period from 1994 to 2017. Our findings allow us to compare the recent
effective tax rates on factor returns against those which would maximize the government's
revenues, and therefore to derive the potential tax-related fiscal space. Results suggest that
joint fiscal space on labor and capital taxes would reach 6.5% of GDP for the region, on
average, and that there are important differences among the countries.


