How do the Tax Burden and the Fiscal Space in Latin America look like? Evidence

Hough Lager CErlves - Trtal dfﬂﬁvestiiaciones Ecoa’rjiias E . I

Space in Latin America look like?
Evidence through Laffer Curves

LATIN AMERICAN ECONOMIC REVIEW
DOL:
https://doi.org/10.47872/laer.v30.77
Publicado:

Miércoles, 17 Noviembre 2021
Authors:

Luis Ignacio Lozano-Espitia,
Fernando Arias-Rodriguez
Clasificacion JEL:

E13, E62, H20, H30, H60

Palabras clave:

Laffer curves, Fiscal policy, taxes on consumption, taxes on labor and capital income

Descargar documento

Lo mas reciente

El Sistema de Cuentas Nacionales por Sector Institucional: una mirada metodolégica al caso
colombiano

Carlos David Ardila-Duenas, Joel Santiago Castellanos-Caballero, Carlos David Murcia-Bustos
Una década de cambios en la pobreza monetaria en Colombia: respuestas locales a choques
agregados

Karina Acosta, Jesus Saldana

Documentos de Trabajo Sobre Economia Regional y Urbana - Impacto de los desastres
naturales en la Via Panamericana sobre el movimiento de carga

Jhorland Ayala-Garcia, Leider Manjarres-Belefio, Maria Urueta-Polo

Otras Publicaciones

How much fiscal space do Latin American countries have to increase their tax burdens in the
long term? This paper provides an answer through Laffer curves estimates for taxes on labor,
capital, and consumption for the six largest emerging economies of the region: Argentina,
Brazil, Chile, Colombia, Mexico, and Peru. Estimates are made using a neoclassical growth
model with second-generation human capital and employing data from the national accounts
system for the period from 1994 to 2017. Our findings allow us to compare the recent
effective tax rates on factor returns against those which would maximize the government's
revenues, and therefore to derive the potential tax-related fiscal space. Results suggest that
joint fiscal space on labor and capital taxes would reach 6.5% of GDP for the region, on
average, and that there are important differences among the countries.
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