The internationalization of domestic banks and the credit channel of monetary

T!‘cy - P.prtjl de Invesig.aciones IIriionéTi.cas E I l .

banks and the credit channel of
monetary policy

JOURNAL OF BANKING &amp; FINANCE

DOI:
https://doi.org/10.1016/j.jbankfin.2021.106317
Publicado:

Viernes, 22 Abril 2022

Authors:

Adriana Paola Morales-Acevedo,
Daniel Esteban Osorio-Rodriguez,
Juan Sebastian Lemus-Esquivel,
Miguel Sarmiento

Clasificacion JEL:

E43, E52, F23, F34, F44
Descargar documento

Lo mas reciente

Transferencias regionales no-condicionadas: el caso de regiones riberefias en un pais en
desarrollo

Bernardo Romero-Torres, Gerson Javier Pérez-Valbuena, Andrés Felipe Garcia-Suaza, Jaime
Alfredo Bonet-Moron

Impacto fiscal del cambio demografico sobre la educacién en Colombia

Olga Lucia Acosta Navarro, Andrés Felipe Chitan-Caes, Ana Maria Iregui-Bohérquez, Ligia Alba
Melo-Becerra, Maria Teresa Ramirez-Giraldo, Jorge Leonardo Rodriguez Arenas

La Efectividad de los Fondos de Recursos Naturales: Evidencia para Colombia

Alejandro Ome, Laura Giles Alvarez, Gerson Javier Pérez-Valbuena, Cristhian Larrahondo
Otras Publicaciones

How does the expansion of domestic banks in international markets affect the bank lending
channel of monetary policy? Using bank-firm loan-level data, we find that loan growth and
loan rates from international banks respond less to monetary policy changes than domestic
banks and that internationalization partially mitigates the risk-taking channel of monetary
policy. Banks with a large international presence tend to tolerate more their credit risk
exposition relative to domestic banks. Moreover, international banks tend to rely more on
foreign funding when policy rates change, allowing them to insulate better the monetary
policy changes from their credit supply than domestic banks. This result is consistent with the
predictions of the internal capital markets hypothesis. We also show that macroprudential FX
regulation reduces banks with high FX exposition access to foreign funding, ultimately
contributing to monetary policy transmission. Overall, our results suggest that the
internationalization of banks lowers the potency of the bank lending channel. Furthermore, it
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