Heterogeneous Returns of Informality: Evidence from Brazil - Portal de

F[esi'gaciones Econdmicas B l EI E I.l
| |

Evidence from Brazil

LATIN AMERICAN ECONOMIC REVIEW
Publicado:

Jueves, 28 Julio 2022

Authors:

Andrea Sofia Otero-Cortés
Clasificacion JEL:

J01, J24, )3, J46, K31

Descargar documento

Lo mas reciente

Evolucién econédmica y social de Santander, 2000 - 2024

Jaime Alfredo Bonet-Moron, Jaime Andrés Collazos-Rodriguez, Karen Astrid Rubio-Ramirez,
Adolfo Ramirez-Moreno, Andrés Felipe Parra-Solano

Tasa de interés de politica monetaria de Colombia: Sus expectativas y el traspaso a las tasas
de CDTs y de créditos

Julidn Alonso Cardenas-Cardenas, Deicy Johana Cristiano-Botia, Eliana Rocio Gonzalez-
Molano, Carlos Alfonso Huertas-Campos

Revista Ensayos Sobre Politica Econdmica - Caracteristicas cuantitativas de los ciclos
econdmicos en Colombia

Luis E. Arango, Juan José Ospina-Tejeiro, Fernando Arias-Rodriguez, Oscar Ivan Avila-
Montealegre, Jaime Andrés Collazos-Rodriguez, Diana M. Cortdzar Gdmez, Juan Pablo Cote-
Barén, Julio Escobar-Potes, Aardn Levi Garavito-Acosta, Franky Juliano Galeano-Ramirez,
Eliana Rocio Gonzalez-Molano, Maria Camila Gomez Cardona, Anderson Grajales, David
Camilo Lépez-Valenzuela, Wilmer Martinez-Rivera, Nicolas Martinez-Cortés, Rocio Clara
Alexandra Mora-Quifones, Sara Naranjo-Saldarriaga, Antonio Orozco, Daniel Parra-Amado,
Julian Pérez-Amaya, José Pulido, Karen L. Pulido-Mahecha, Carolina Ramirez-Rodriguez, Sergio
Restrepo Angel, José Vicente Romero-Chamorro, Nicol Valeria Rodriguez-Rodriguez, Norberto
Rodriguez-Nifio, Diego Hernan Rodriguez-Hernandez, Carlos D. Rojas-Martinez, Johana Andrea
Sanabria-Dominguez, Diego Vasquez-Escobar

Otras Publicaciones

This paper estimates the marginal treatment effect of formality on wages for Brazil at the
individual level leveraging regional data on labor inspections for identification. The results
show that there is significant essential heterogeneity among otherwise identical workers that
lead them to self-select into the type of jobs, formal or informal, that better reward their
skills. The Average Treatment Effect (ATE) is 22%, but not statistically different from zero. But
there are individuals with very low non-observed costs of formality that can earn premiums of
up to 100% of their wage from being formal and workers who would be hurt if they switch
from informality to formality as they experience very high non-observed costs of being
formal. Two policy experiments in which we tighten enforcement of the labor law via hiring

Heterogeneous Returns of Informality: Evidence from Brazil


http://investiga.banrep.gov.co/profile/500
https://www.latinaer.org/
http://investiga.banrep.gov.co/es/documentos/dtser-336
http://investiga.banrep.gov.co/es/borradores/be-1327
http://investiga.banrep.gov.co/es/borradores/be-1327
http://investiga.banrep.gov.co/es/espe/espe110
http://investiga.banrep.gov.co/es/espe/espe110
http://investiga.banrep.gov.co/publicaciones/lista

Heterogeneous Returns of Informality: Evidence from Brazil - Portal de
Investidgacianes £cARgMItAShe workers who are induced to switch from informality to

£ 4=
rormalicy.

Heterogeneous Returns of Informality: Evidence from Brazil



