Exploring the Relationship between the CPI and the PPI: The Colombian Case -

Ertal ‘Ljﬁ Investigac'fies Ecgéﬂ'cai - I - I l l I

CPIl and the PPI: The Colombian Case

International Journal of Business and Management
Numero:

17

DOL:
https://doi.org/10.5539/ijom.v8n17p142
Publicado:

Sabado, 24 Agosto 2013

Authors:

Wilmer Martinez-Rivera,

Edgar Caicedo-Garcia,

Evelyn Yohana Tique Calderdn

Descargar documento

Lo mas reciente

Cambio demografico y sus impactos econdmicos en Colombia

Juliana Jaramillo-Echeverri, Karina Acosta, Olga Lucia Acosta Navarro, Oscar lvan Avila-
Montealegre, Jhorland Ayala-Garcia, Jaime Bonet-Mordn, Jesus Botero, Luz A. Flérez, Daniela
Gallo, Luis Armando Galvis-Aponte, Karelys Guzman-Finol, Eduardo A. Haddad, Ana Maria
Iregui-Bohdrquez, David Camilo Lépez-Valenzuela, Ligia Alba Melo-Becerra, Juan J. Ospina-
Tejeiro, Andrea Otero-Cortés, Julian A. Parra-Polania, Gerson Javier Pérez-Valbuena, José
Pulido, Maria Teresa Ramirez-Giraldo, Mario A. Ramos-Veloza, Charles Rahal, Jorge Leonardo
Rodriguez-Arenas, Shadia Zardibia

Tasa de interés de la liquidez colateralizada: Una nueva medicién del precio del dinero a 1
dia

Miguel Felipe Vanegas-Vanegas

Efectos Heterogéneos de los Choques de Clima sobre los Precios de Alimentos en un Pais con
Agricultura Diversa

Camilo Bohorquez-Penuela, Leonardo Bonilla-Mejia, Anabelle Couleau, Alexander Almeida
Otras Publicaciones

This article explores the nature of the existing relationship between the Producer Price Index
(PPI) and theConsumer Price Index (CPI). In particular, it seeks to determine whether the PPI
can be considered a leadingindicator of the CPI, using the methodology of coincident profiles
proposed by Martinez (2010), which modifiesthe one presented by Banerji (1999). Previous
studies for Colombia and other countries found links of all typesbetween these two price
indexes. Yet, there is no evidence of previous studies that have eliminated themethodological
differences between the two baskets, at least in the international literature reviewed for
thisarticle. However, when these discrepancies are removed (homogenization of items and
weights), desirableresults are found for the Colombian case; namely, the PPI leads the CPI
and, depending on the analyzed group,this leadership might anticipate evolution of the CPI

by one month or even more. These findings clearly areuseful as input to improve consumer
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