Common and idiosyncratic movements in Latin-American exchange rates - Portal

E Investigaciones Econa'lj' i.cai. l - l -

Latin-American exchange rates

DOI:
https://doi.org/10.1016/j.intec0.2022.06.002
Publicado:

Miércoles, 31 Agosto 2022

Authors:

Fredy Alejandro Gamboa-Estrada,

José Vicente Romero-Chamorro
Clasificacion JEL:

F31, F37, G17

Descargar documento

Lo mas reciente

Precios de materias primas, poder de mercado y el aumento de la inflacién de alimentos
procesados en paises en desarrollo: evidencia para Colombia

Jorge Florez-Acosta, Margarita Maria Gafaro-Gonzalez, Alejandra Gonzalez-Ramirez, Juan
Sebastian Vélez-Velasquez

Hechos Complementarios sobre el Ciclo Econdmico en Colombia: Una Perspectiva desde el
Ciclo de Crecimiento

Diego Vasquez-Escobar

Comercio exterior de servicios en Colombia 1994-2024: Un analisis descriptivo

Sandra Isabel Salamanca-Gil, Enrique Montes-Uribe, Juan Sebastian Silva-Rodriguez

Otras Publicaciones

We propose a simple theoretical and empirical approach to differentiate between common
and idiosyncratic exchange rate movements in 5 Latin-American economies: Brazil, Chile,
Colombia, Mexico, and Peru. Our approach allows us to distinguish the effects of a regional
exchange rate common factor and macroeconomic fundamentals differentials on exchange
rates. The methodology and estimation strategy are suitable for both low- and high-
frequency settings. We provide evidence that the regional common factor is important to
assess the dynamics of the Latin-American exchange rates. In our estimations, the relation
between exchange rates and the common factor is contemporaneous and stable during the
studied period.
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