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This paper estimates and analyzes multipliers for tax revenue and public spending for
Colombia using structural autoregressive vectors and local projections models. Quarterly
series of the central national government between 2000Q1 and 2018Q4 are used. The results
show fiscal multipliers that are less than unity when the state of the economy is not
considered and a spending multiplier around unity when the economy is in an expansionary
phase. The spending multiplier is greater and bigger than one during a contractionary phase,
supporting the case for conducting countercyclical fiscla policy in this state. The tax revenue
multiplier is negative and much smaller in magnitude than the spending multiplier. The
results are robust to different identification schemes and estimation methodologies.
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