A content analysis of the Central Bank's press releases in Colombia - Portal de

IEvestiaaci]nes EjonémicasI . E ” C l I B I I

press releases in Colombia

LATIN AMERICAN JOURNAL OF CENTRAL BANKING
Numero:

3

DOI:
https://doi.org/10.1016/j.latcb.2023.100097
Publicado:

Viernes, 19 Mayo 2023

Authors:

Luis E. Arango,

Javier Pantoja,

Carlos Alberto Velasquez

Clasificacion JEL:

E59

Descargar documento

Lo mas reciente

Transferencias regionales no-condicionadas: el caso de regiones riberefias en un pais en
desarrollo

Bernardo Romero-Torres, Gerson Javier Pérez-Valbuena, Andrés Felipe Garcia-Suaza, Jaime
Alfredo Bonet-Moron

Impacto fiscal del cambio demografico sobre la educacién en Colombia

Olga Lucia Acosta Navarro, Andrés Felipe Chitadn-Caes, Ana Maria Iregui-Bohdrquez, Ligia Alba
Melo-Becerra, Maria Teresa Ramirez-Giraldo, Jorge Leonardo Rodriguez Arenas

La Efectividad de los Fondos de Recursos Naturales: Evidencia para Colombia

Alejandro Ome, Laura Giles Alvarez, Gerson Javier Pérez-Valbuena, Cristhian Larrahondo
Otras Publicaciones

The Central Bank uses press releases after board meetings for at least three purposes: first,
to justify policy measures based on the economic situation; second, to provide some forward
guidance signals to agents; and third, to supply some further (latent) information to the
markets. This article involves a reading analysis of press releases based on a machine-
learning technique to show, first, the coherence between communications and the changes of
the interest rate and, second, the capacity of communications to alter inflation expectations.
We find that, following the official mandate of the Central Bank, inflation and inflation
expectations as well as economic activity were significant topics in the adoption of policy
measures between September 2004 and March 2016, with more emphasis on the former. Our
indicators of forward guidance are not significant in the adoption of contemporary policy
measures. Finally, with the help of latent semantic analysis, we extract the underlying factors
that are then used in structural VAR models to identify and measure the impact of press
releases’ shocks on inflation expectations. Our results indicate that Colombia's Central Bank

uses communications as a monetary policy tool and that this strategy influences market
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