
A content analysis of the Central Bank's press releases in Colombia - Portal de
Investigaciones Económicas

A content analysis of the Central Bank's press releases in Colombia

A content analysis of the Central Bank's
press releases in Colombia
Latin American Journal of Central Banking
Número: 
3
DOI: 
https://doi.org/10.1016/j.latcb.2023.100097
Publicado: 
Viernes, 19 Mayo 2023
Authors:
Luis E. Arango,
Javier Pantoja,
Carlos Alberto Velásquez
Clasificación JEL: 
E59
Descargar documento

Lo más reciente
La Fecundidad en Colombia: Evolución Reciente y Factores Socioeconómicos Asociados
Juliana Jaramillo-Echeverri, Adriana Sofía Rodríguez
Movilidad espacial, oportunidad económica, y crimen
Gaurav Khanna, Carlos Alberto Medina-Durango, Anant Nyshadham, Daniel Ramos-Menchelli,
Jorge Andrés Tamayo-Castaño, Audrey Tiew
Pronosticando inflaciones de canastas de alimentos desagregadas en Colombia usando un
modelo XGBoost
Cesar Anzola-Bravo, Poveda-Olarte Paola
Otras Publicaciones

The Central Bank uses press releases after board meetings for at least three purposes: first,
to justify policy measures based on the economic situation; second, to provide some forward
guidance signals to agents; and third, to supply some further (latent) information to the
markets. This article involves a reading analysis of press releases based on a machine-
learning technique to show, first, the coherence between communications and the changes of
the interest rate and, second, the capacity of communications to alter inflation expectations.
We find that, following the official mandate of the Central Bank, inflation and inflation
expectations as well as economic activity were significant topics in the adoption of policy
measures between September 2004 and March 2016, with more emphasis on the former. Our
indicators of forward guidance are not significant in the adoption of contemporary policy
measures. Finally, with the help of latent semantic analysis, we extract the underlying factors
that are then used in structural VAR models to identify and measure the impact of press
releases’ shocks on inflation expectations. Our results indicate that Colombia's Central Bank
uses communications as a monetary policy tool and that this strategy influences market
inflation expectations.
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