An application of the tourist test to Colombian merchants - Portal de

IEvesti%acionmEconimicas E” l - l l l l

Colombian merchants

LATIN AMERICAN JOURNAL OF CENTRAL BANKING
Numero:

4

DOI:
https://doi.org/10.1016/j.latcb.2022.100076
Publicado:

Lunes, 17 Octubre 2022

Authors:

Carlos A. Arango-Arango,

Yanneth Rocio Betancourt-Garcia,

Manuela Restrepo-Bernal

Clasificacion JEL:

D23, D40, G20, G21, G28, E41, E58
Descargar documento

Lo mas reciente

Impacto del cambio demografico en las emisiones de CO2: el papel del consumo
Jhorland Ayala-Garcia, Jaime Bonet-Morén, Eduardo A. Haddad, Inacio F. Aradjo

Remesas, crecimiento y convergencia econdmica regional: evidencia para los departamentos
de Colombia

Clark Granger, Jhorland Ayala-Garcia, Fabio Montenegro Aparicio

Adaptacién a mitigaciones fallidas: impactos sociales y econémicos de la electrificacion de
mini-redes solares en comunidades insulares colombianas

Hans-Erik Edsand, Andrés Alean-Romero, Jhorland Ayala-Garcia, Tania Jiménez Castilla,
Sandra C. Valencia

Otras Publicaciones

As in many developing economies, cash is still widely used in Colombia, even among
merchants who accept payment cards. Indeed, 60% of these merchants use dissuasive
strategies to make their clients pay with cash. This paper presents estimates of merchant
card fees that are optimal according to the Tourist Test, so that merchants are indifferent
between being paid with cash or cards. We find the estimates are far below the rates that the
industry charges because of the low marginal costs of cash and the incentives that sales-tax
evasion—a common practice in many developing economies—adds to its promotion.
Moreover, we find that reductions in cash usage may lead to an increase in optimal merchant
card fees due to scale effects. The results show that the Tourist Test should be used as a
guideline for regulators but ought to be complemented with a broader analysis of the
industry.
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