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Within the literature on business cycles featuring underground activities, there is an
approach based on the arguable premise that these are countercyclical. This paper develops
a real business cycle model without such an assumption. Preferences are additively
separable in formal and underground labor. Further, leisure time is spent on irregular work
and non -market act|V|t|es Slmulatlons permlt examlnlng how the model performs and

Fh‘?c?ﬁ@é&ﬁ%?é’fﬁ?pl?&fﬁ%%"&??ﬁ@rl‘ﬂw&ae%% f%%‘@&’&fw|%H8QW§W&9&E€§1&9F\%§EO”S-

Cycle Approach


https://doi.org/10.1016/S0313-5926(12)50023-8
http://investiga.banrep.gov.co/profile/3876
https://www.sciencedirect.com/science/article/pii/S0313592612500238
http://investiga.banrep.gov.co/es/borradores/be-1349
http://investiga.banrep.gov.co/es/espe/espe111
http://investiga.banrep.gov.co/es/content/uncertainty-and-monetary-policy-case-central-bank-colombia
http://investiga.banrep.gov.co/publicaciones/lista

Macroeconomic Implications of the Underground Sector: Challenging the Double

Busipess Gycle AnpraaschsnRgeial de investigaciones EFonSMIaashs of the shadow

economy.

Macroeconomic Implications of the Underground Sector: Challenging the Double Business
Cycle Approach



