
Misallocation of the immigrant workforce: Aggregate productivity effects for the
host country - Portal de Investigaciones Económicas

Misallocation of the immigrant workforce: Aggregate productivity effects for the host country

Misallocation of the immigrant
workforce: Aggregate productivity
effects for the host country
ECONOMIC MODELLING
Número: 
106475
DOI: 
https://doi.org/10.1016/j.econmod.2023.106475
Publicado: 
Miércoles, 17 Enero 2024
Authors:
José Pulido,
Varon Alejandra
Clasificación JEL: 
F22, J61, O15, O24
Descargar documento

Lo más reciente
Deuda Pública, Expectativas sobre el Déficit Fiscal y su Transmisión al Componente Cíclico de
las Tasas de Interés de Largo Plazo
José Vicente Romero-Chamorro, Hernando Vargas-Herrera
Borradores de Economía - Corto vs mediano plazo: movimientos del tipo de cambio, inversión
y la composición por monedas de las hojas de balance
Juan Camilo Medellín-Martínez, Sergio Restrepo Ángel
Oportunidades negadas: radiografía de la exclusión y el trabajo precario para la juventud en
Cartagena
Andrea Sofía Otero-Cortés, Karina Acosta, Jhorland Ayala-García, Oriana Álvarez Vos, Sara
Rojas
Otras Publicaciones

Immigrants often face more obstacles in finding employment in their desired occupations
than native workers, resulting in a larger misallocation of their workforce. This issue can
decrease the host country’s aggregate labor productivity during large-scale migrations.
Using a model of occupational choice that considers discrimination and other barriers for
immigrants to find their desired occupations, we investigate the prevalence of these
frictions and quantify the implied productivity losses for Colombia between 2015 and 2019,
when the country received a mass migration from Venezuela. Our findings indicate that both
frictions significantly misallocate Venezuelan immigrants. Removing them increase
Colombian productivity by 0.9%, making the contribution of immigration to economic
growth up to 29% larger. Our study thus highlights the importance of reducing barriers for
immigrants in the labor market to enhance productivity and foster growth in the host
country.
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