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Immigrants often face more obstacles in finding employment in their desired occupations
than native workers, resulting in a larger misallocation of their workforce. This issue can
decrease the host country’s aggregate labor productivity during large-scale migrations.
Using a model of occupational choice that considers discrimination and other barriers for
immigrants to find their desired occupations, we investigate the prevalence of these

frictions and quantify the implied productivity losses for Colombia between 2015 and 2019,

Misallocation of the immigrant workforce: Aggregate productivity effects for the host country


https://doi.org/10.1016/j.econmod.2023.106475
http://investiga.banrep.gov.co/profile/1281
https://www.sciencedirect.com/science/article/pii/S0264999323002870
http://investiga.banrep.gov.co/es/content/uncertainty-and-monetary-policy-case-central-bank-colombia
http://investiga.banrep.gov.co/es/espe/espe111
http://investiga.banrep.gov.co/es/borradores/be-1348
http://investiga.banrep.gov.co/publicaciones/lista

Misallocation of the immigrant workforce: Aggregate productivity effects for the
hest sauntnrPortalde Investigagianes EeondnCas.la. Our findings indicate that both
Colombian productivity by 0.9%, making the contribution of immigration to economic
growth up to 29% larger. Our study thus highlights the importance of reducing barriers for
immigrants in the labor market to enhance productivity and foster growth in the host
country.
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