
Estimating the reservation wage across cities in Colombia: A stochastic frontier
approach - Portal de Investigaciones Económicas

Estimating the reservation wage across cities in Colombia: A stochastic frontier approach

Estimating the reservation wage across
cities in Colombia: A stochastic frontier
approach
LATIN AMERICAN ECONOMIC REVIEW
DOI: 
https://doi.org/10.60758/laer.v32.152
Publicado: 
Viernes, 29 Diciembre 2023
Authors:
Luz Adriana Flórez,
Ligia Alba Melo-Becerra,
Carlos Esteban Posada
Clasificación JEL: 
C40
Descargar documento

Lo más reciente
Uncertainty and monetary policy: the case of the Central Bank of Colombia
Hernando Vargas-Herrera
Revista Ensayos Sobre Política Económica - Explorando las brechas de género en Colombia
María Teresa Ramírez-Giraldo, Karina Acosta, Olga Lucia Acosta Navarro, Lucia Arango-
Lozano, Fernando Arias-Rodríguez, Oscar Iván Ávila-Montealegre, Oscar Reinaldo Becerra
Camargo, Leonardo Bonilla-Mejía, Grey Yuliet Ceballos-Garcia, Luz Adriana Flórez, Juan Miguel
Gallego-Acevedo, Luis Armando Galvis-Aponte, Luis M. García-Pulgarín, Andrés Felipe García-
Suaza, Anderson Grajales, Daniela Gualtero-Briceño, Didier Hermida-Giraldo, Ana María
Iregui-Bohórquez, Juliana Jaramillo-Echeverri, Karen Laguna-Ballesteros, Francisco Javier
Lasso-Valderrama, Daniel Márquez, Carlos Alberto Medina-Durango, Ligia Alba Melo-Becerra,
María Fernanda Meneses-González, Juan José Ospina-Tejeiro, Andrea Sofía Otero-Cortés,
Daniel Parra-Amado, Juana Piñeros-Ruiz, Christian Manuel Posso-Suárez, Natalia Ramírez-
Bustamante, Mario Andrés Ramos-Veloza, Jorge Leonardo Rodríguez-Arenas, Alejandro
Sarasti-Sierra, Bibiana Taboada-Arango, Ana María Tribín-Uribe, Juanita Villaveces
Un enfoque para estimar intervalos de confianza del ciclo de los negocios
Wilmer Martinez-Rivera, Manuel Darío Hernández-Bejarano
Otras Publicaciones

We use the stochastic frontier approach to estimate the reservation wage across different
city groups in Colombia. We use the information of GEIH from 2008-2019 of 23 urban cities.
We find empirical evidence in favor of the search theory predictions that suggest a positive
relationship between the reservation wage with the level of education and the net family
labor income. We also find a gender gap in the reservation wage and explore this gap,
controlling by the level of education and the presence of children in the household. Contrary
to the results found in the literature, we find that the presence of children reduces the
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reservation wage of women and men. Finally, we found that the reservation wage increases
with the development and productivity of the cities.


