Estimating the reservation wage across cities in Colombia: A stochastic frontier

Epriach - Poital de InEﬁstigaciones Econémiias

cities in Colombia: A stochastic frontier
approach

LATIN AMERICAN ECONOMIC REVIEW
DOI:
https://doi.org/10.60758/laer.v32.152
Publicado:

Viernes, 29 Diciembre 2023
Authors:

Luz Adriana Fldrez

Ligia Alba Melo-Becerra,

Carlos Esteban Posada
Clasificacion JEL:

C40

Descargar documento

Lo mas reciente

indices de Sentimiento e Incertidumbre de las noticias econdmicas de Colombia

Rocio Clara Alexandra Mora-Quifiones, Antonio José Orozco-Gallo, Dora Alicia Mora-Pérez
Billeteras moviles y otros servicios de pago: brechas regionales y su adopcién en Colombia
Constanza Martinez-Ventura, Ligia Alba Melo-Becerra

Subsidios a la némina para las pymes en mercados laborales informales

Leonardo Fabio Morales, Leonardo Bonilla-Mejia, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido

Otras Publicaciones

We use the stochastic frontier approach to estimate the reservation wage across different
city groups in Colombia. We use the information of GEIH from 2008-2019 of 23 urban cities.
We find empirical evidence in favor of the search theory predictions that suggest a positive
relationship between the reservation wage with the level of education and the net family
labor income. We also find a gender gap in the reservation wage and explore this gap,
controlling by the level of education and the presence of children in the household. Contrary
to the results found in the literature, we find that the presence of children reduces the
reservation wage of women and men. Finally, we found that the reservation wage increases
with the development and productivity of the cities.
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