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Assessing the dynamics of risk premium measures and their relationship with
macroeconomic fundamentals is essential for macroeconomic policymakers and market
practitioners. This study analyzes the main determinants of sovereign credit default swaps
(SCDS) in Latin America at different tenures, focusing on their volatility. Using a component
generalized autoregressive conditional heteroskedasticity model, it decomposes volatility
into permanent and transitory components. It finds that the permanent component of SCDS
volatility in all tenures was higher and more persistent during the Global Financial Crisis
than during the recent coronavirus shock.

Modeling sovereign credit default swaps volatility at different tenures: An application for Latin
American countries


https://doi.org/10.1016/j.bir.2024.04.008
http://investiga.banrep.gov.co/profile/116
http://investiga.banrep.gov.co/profile/523
https://www.sciencedirect.com/science/article/pii/S2214845024000619?via%3Dihub
http://investiga.banrep.gov.co/es/cuadernos/che-69
http://investiga.banrep.gov.co/es/cuadernos/che-69
http://investiga.banrep.gov.co/es/borradores/be-1375
http://investiga.banrep.gov.co/es/borradores/be-1374
http://investiga.banrep.gov.co/publicaciones/lista

