
Emigration and tax revenue - Portal de Investigaciones Económicas

Emigration and tax revenue

Emigration and tax revenue
DOI: 
https://doi.org/10.1080/09638199.2024.2389875
Publicado: 
Domingo, 11 Agosto 2024
Authors:
Jhorland Ayala-Garcíaa,
Yuanyuan Gue

Ver más
aBanco de la República, Colombia
eExterno
Clasificación JEL: 
H24, H25
Descargar documento

Lo más reciente
Índices de Sentimiento e Incertidumbre de las noticias económicas de Colombia
Rocío Clara Alexandra Mora-Quiñones, Antonio José Orozco-Gallo, Dora Alicia Mora-Pérez
Billeteras móviles y otros servicios de pago: brechas regionales y su adopción en Colombia
Constanza Martínez-Ventura, Ligia Alba Melo-Becerra
Subsidios a la nómina para las pymes en mercados laborales informales
Leonardo Fabio Morales, Leonardo Bonilla-Mejía, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido
Otras Publicaciones

The World Migration Report 2020 shows that the number of international migrants
increased from 84 million in 1970–272 million in 2019, accounting for 3.5% of the
world’s population. This paper investigates the aggregated effect of emigration on
the tax revenue of sending countries with a focus on developing nations. Using a
gravity approach, we construct a time-varying exogenous instrument out of
measures of changes in transportation technology from geographic time-invariant
dyadic characteristics. Then, we follow an instrumental variable approach where we
use our predicted emigration rate as an instrument of the observed migration rate.
The results show that the predicted emigration rate is a good instrument of the
current emigration rate for developing countries, and that there is a positive
aggregated effect of emigration on tax revenue of sending countries. The results
vary depending on the type of tax: emigration increases goods and services tax
revenue, but it decreases income, profit, and capital gains tax revenue.
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