Understanding the heterogeneity of interest rate adjustments to monetary policy:
idence for Colombiag,.Portal igacjones Econdmicas,

interest rate adjustments to monetary
policy: Evidence for Colombia

ECONOMIC MODELLING

DOI:
https://doi.org/10.1016/j.econmod.2024.106829
Publicado:

Martes, 3 Septiembre 2024
Authors:

Benavides-Franco Julian®,
Carabali Jaime®,

Luis Meneses®,

Alex Pérez’

Ver mas

*Externo

’Banco de la Republica, Colombia
Clasificacion JEL:

E43, E52, G21, L13

Descargar documento

Lo mas reciente

Subsidios a la nédmina para las pymes en mercados laborales informales

Leonardo Fabio Morales, Leonardo Bonilla-Mejia, Didier Hermida-Giraldo, Francisco Javier
Lasso-Valderrama, José Pulido

Billeteras moviles y otros servicios de pago: brechas regionales y su adopcién en Colombia
Constanza Martinez-Ventura, Ligia Alba Melo-Becerra

Uso de vacantes publicadas en linea para analizar el retorno de habilidades y conocimientos
en el mercado laboral formal

Leonardo Fabio Morales, Juan Chaparro-Cardona, Eleonora Davalos, Nataly Corredor-Martinez
Otras Publicaciones

A fundamental problem in macroeconomics is understanding how changes made by a
country's central bank to its interest rate affect the rates that people and businesses
actually experience. In this study, we used Colombian bank-level interest rate data from
loans and deposits between 2010 and 2019 to assemble panel data of 35,000 observations to
analyze how banks adjust their rates when the central bank changes its rate. We applied a
model based on industrial organization theory to estimate each bank's strategic
complementarity, a measure of the bank's market power. We found that banks tend to split
their rate adjustments into one that directly responds to the central bank's changes and
another that responds to how rival banks react. The rates offered by banks for deposits
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that bank margins (profits) increase by 0.2% for every 1% increase in the policy rate.
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