Financial and Macroeconomic Uncertainties and Real Estate Markets - Portal de

E\‘estigaciones fionémicts[ ] - c

Uncertainties and Real Estate Markets

EASTERN ECONOMIC JOURNAL
DOI:
https://doi.org/10.1057/s41302-023-00263-0
Publicado:

Miércoles, 25 Septiembre 2024
Authors:

José Eduardo Gémez-Gonzalez®,
Jorge Hirs-Garzén®,

Sebastidn Sanin-Restrepo®,
Uribe-Gil Jorge Mario®

Ver mas

‘Externo

“Banco de la Republica, Colombia
Descargar documento

Lo mas reciente

Transferencias regionales no-condicionadas: el caso de regiones riberefias en un pais en
desarrollo

Bernardo Romero-Torres, Gerson Javier Pérez-Valbuena, Andrés Felipe Garcia-Suaza, Jaime
Alfredo Bonet-Moron

Impacto fiscal del cambio demografico sobre la educacion en Colombia

Olga Lucia Acosta Navarro, Andrés Felipe Chitan-Caes, Ana Maria Iregui-Bohdrquez, Ligia Alba
Melo-Becerra, Maria Teresa Ramirez-Giraldo, Jorge Leonardo Rodriguez Arenas

La Efectividad de los Fondos de Recursos Naturales: Evidencia para Colombia

Alejandro Ome, Laura Giles Alvarez, Gerson Javier Pérez-Valbuena, Cristhian Larrahondo
Otras Publicaciones

Our research delves into the impact of US macroeconomic and financial
uncertainty shocks on global housing markets, employing a multi-country FAVAR
model. This method empowers us to discern the repercussions of distinct
uncertainty sources on the worldwide economy by introducing inherent
contemporaneous constraints into the data generation process—an approach not
feasible when confined to a single-country perspective. Our analysis unveils that
financial uncertainty triggers an immediate, adverse influence on most of the Real
Estate Investment Trust (REIT) markets across the globe, with this negative effect
persisting for a span ranging from one to three quarters. In contrast, the impact
of macroeconomic uncertainty exhibits a spectrum of responses. Numerous
nations do not undergo a detrimental effect on their respective REIT markets. In
certain instances, there is even a favorable reaction observed approximately
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1 yeaf. later. This positiv:e response suggests that housing markets beyond US
borders may derive advantages from heightened US uncertainty, potentially
attributed to the diverse investment opportunities they present during periods of
economic upheaval in the USA. Furthermore, our findings indicate that the
response of credit markets to uncertainty shocks mirrors the behavior of REIT
returns, albeit to a lesser degree. This discovery implies that, while housing
markets and credit are intertwined through crucial feedback mechanisms,
housing markets also manifest a direct response to developments in financial
uncertainty, likely via the expectations channel.
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