
The Global Financial Cycle and country risk in emerging markets during stress
episodes: A Copula-CoVaR approach - Portal de Investigaciones Económicas

The Global Financial Cycle and country risk in emerging markets during stress episodes: A
Copula-CoVaR approach

The Global Financial Cycle and country
risk in emerging markets during stress
episodes: A Copula-CoVaR approach
DOI: 
https://doi.org/10.1016/j.ribaf.2024.102601
Publicado: 
Jueves, 9 Enero 2025
Authors:
Luis Fernando Melo-Velandia,
José Vicente Romero-Chamorroa,
Mahicol Stiben Ramírez-Gonzáleze

Ver más
aBanco de la República, Colombia
eExterno
Clasificación JEL: 
C58, G15, G17
Descargar documento

Lo más reciente
Modelo Fiscal Colombiano para la Evaluación Económica
Andrés Nicolás Herrera-Rojas, David Camilo López-Valenzuela, Juan José Ospina-Tejeiro, Jesús
Antonio Bejarano-Rojas
Mitos y realidades del Catatumbo
Jaime Alfredo Bonet-Moron, Yuri Carolina Reina-Aranza, Adriana Ortega, Ana Rosa Polanco
Explorando la relación entre aportes netos de capital y rentabilidad en los fondos de
inversión colectiva abiertos sin pacto de permanencia en Colombia
Juan Sebastián Mariño-Montaña, Daniela Rodriguez-Novoa, Camilo Eduardo Sánchez-Quinto
Otras Publicaciones

This paper investigates the tail-dependence structure of emerging market sovereign credit
default swaps (CDS) and the Global Financial Cycle (GFC) across eleven emerging markets.
Using Copula-CoVaR estimations, we find significant tail-dependence between the GFC,
represented by the VIX Volatility Index, and emerging market CDS. These results are
essential in the context of distressed global financial markets. Furthermore, our results help
evaluate CDS dynamics and provide a more suitable metric to analyze sovereign risk beyond
the traditional CoVaR. Moreover, we present additional evidence supporting the importance
of the global financial cycle in sovereign risk dynamics in different episodes from 2004 to
2022.
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