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Resumen:

We investigate the impact of foreign exchange intervention (FXI) distinguishing between
announcements and settlement trades. Specifically, we exploit a rule-based policy enacted in
Colombia that triggered the issuance of foreign currency options under specific and publicly
known conditions, which we classify as announced FXI. Following the auction, traders secretly
determined whether to exercise these options, provided the same rule conditions were met,
thereby providing a basis for comparison. Our results indicate that, unconditionally, both
intervention announcements and settlement trades yield similar effects. However, our
conditional analysis reveals significant amplification of announcement effects in scenarios
characterized by: leaning with the wind policies, heightened central bank credibility, and
increased foreign exchange volatility. This research enhances our understanding of the
nuanced exchange rate effects associated with different types of FXI and underscores the
pivotal roles of central bank credibility and market volatility in shaping these effects.

Descargar documento

Lo mas reciente

Cambio demografico y sus impactos econdmicos en Colombia

Juliana Jaramillo-Echeverri, Karina Acosta, Olga Lucia Acosta Navarro, Oscar lvan Avila-
Montealegre, Jhorland Ayala-Garcia, Jaime Bonet-Moron, Jesus Botero, Luz A. Flérez, Daniela
Gallo, Luis Armando Galvis-Aponte, Karelys Guzman-Finol, Eduardo A. Haddad, Ana Maria
Iregui-Bohdrquez, David Camilo Lépez-Valenzuela, Ligia Alba Melo-Becerra, Juan J. Ospina-
Tejeiro, Andrea Otero-Cortés, Julian A. Parra-Polania, Gerson Javier Pérez-Valbuena, José
Pulido, Maria Teresa Ramirez-Giraldo, Mario A. Ramos-Veloza, Charles Rahal, Jorge Leonardo
Rodriguez-Arenas, Shadia Zardibia

Foreign exchange intervention: A comparative analysis of announcements versus trades


https://doi.org/10.1016/j.euroecorev.2025.105119
http://investiga.banrep.gov.co/profile/107
http://investiga.banrep.gov.co/profile/107
https://www.sciencedirect.com/science/article/pii/S0014292125001692
http://investiga.banrep.gov.co/es/espe/espe112

Foreign exchange intervention: A comparative analysis of announcements versus

trades 1 RPtRkdednvestigaciones FSONAMICAS e os Precios de Alimentos en un Pais con

Agricultura Diversa

Camilo Bohorquez-Penuela, Leonardo Bonilla-Mejia, Anabelle Couleau, Alexander Almeida
Impacto del cambio demografico en las emisiones de CO2: el papel del consumo

Jhorland Ayala-Garcia, Jaime Bonet-Moro6n, Eduardo A. Haddad, Inacio F. Aradjo

Otras Publicaciones

Foreign exchange intervention: A comparative analysis of announcements versus trades


http://investiga.banrep.gov.co/es/borradores/be-1365
http://investiga.banrep.gov.co/es/borradores/be-1365
http://investiga.banrep.gov.co/es/documentos/dtser-348
http://investiga.banrep.gov.co/publicaciones/lista

