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Resumen:

We examine how heterogeneity among foreign investors influences local lending, focusing on
Colombia between 2014 and 2023. By differentiating between benchmark-driven and
unconstrained investors, we highlight their distinct responses to global and idiosyncratic
shocks. Using bond-level data and the corporate credit registry, we link banks’ exposure to
foreign flows with firm-level lending decisions. By decomposing Colombia’s weight in the J.P.
Morgan GBI-EM index into valuation-driven and exogenous components, we identify how
investor behavior shapes bank balance sheets. Our main findings show that banks with
greater exposure to unconstrained investors significantly expand lending during capital
inflows, whereas those linked to benchmark-driven investors exhibit a more muted response.
These results emphasize investor composition’s role in shaping financial stability and provide
key insights for policymakers in emerging markets.

Descargar documento

Lo mas reciente

Revista Ensayos Sobre Politica Econdmica - Explorando las brechas de género en Colombia
Maria Teresa Ramirez-Giraldo, Karina Acosta, Olga Lucia Acosta Navarro, Lucia Arango-
Lozano, Fernando Arias-Rodriguez, Oscar lvan Avila-Montealegre, Oscar Reinaldo Becerra

FBFRRIA I EPRLAD BlAde e TR L IS RAIRE R A Perh VR ALEANR S RZ 1N Miguel

investors on local credit conditions



https://doi.org/10.1016/j.bir.2025.11.001
http://investiga.banrep.gov.co/profile/1052
http://investiga.banrep.gov.co/profile/1052
http://investiga.banrep.gov.co/profile/1052
http://investiga.banrep.gov.co/profile/107
http://investiga.banrep.gov.co/profile/107
https://www.sciencedirect.com/science/article/pii/S221484502500184X?via%3Dihub
http://investiga.banrep.gov.co/es/espe/espe111

Foreign investment dynamics: The impact of benchmark-driven versus

BBEQ@@‘]{@QO@G{)E’L\’Jﬁsk?ﬁﬁiaﬂﬂo'@a?\lligﬁﬁ%fé?'ﬁﬁgiﬂﬂ%rE%':P%kf&‘Pl’r'l’,')&ﬁﬂF&qféﬁﬁ'@Earcia-
EGONOMIfRSson Grajales, Daniela Gualtero-Bricefio, Didier Hermida-Giraldo, Ana Maria

7

Lasso-Valderrama, Daniel Marquez, Carlos Alberto Medina-Durango, Ligia Alba Melo-Becerra,
Maria Fernanda Meneses-Gonzalez, Juan José Ospina-Tejeiro, Andrea Sofia Otero-Cortés,
Daniel Parra-Amado, Juana Pifieros-Ruiz, Christian Manuel Posso-Suarez, Natalia Ramirez-
Bustamante, Mario Andrés Ramos-Veloza, Jorge Leonardo Rodriguez-Arenas, Alejandro
Sarasti-Sierra, Bibiana Taboada-Arango, Ana Maria Tribin-Uribe, Juanita Villaveces
Uncertainty and monetary policy: the case of the Central Bank of Colombia

Hernando Vargas-Herrera

El Sistema de Cuentas Nacionales por Sector Institucional: una mirada metodoldgica al caso
colombiano

Carlos David Ardila-Duenas, Joel Santiago Castellanos-Caballero, Carlos David Murcia-Bustos
Otras Publicaciones

Foreign investment dynamics: The impact of benchmark-driven versus unconstrained
investors on local credit conditions


http://investiga.banrep.gov.co/es/content/uncertainty-and-monetary-policy-case-central-bank-colombia
http://investiga.banrep.gov.co/es/borradores/be-1347
http://investiga.banrep.gov.co/es/borradores/be-1347
http://investiga.banrep.gov.co/publicaciones/lista

