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Resumen: 

This paper examines the role of deposit franchise in mitigating interest rate risk among Latin
American commercial banks over the period 2005–2023. Using individual bank estimates and
a panel dataset across multiple countries, we estimate expense betas—the sensitivity of
funding costs to policy rate changes—as a measure of franchise strength. We find that Latin
American banks exhibit average betas of $10\%$, significantly lower than the $35-40\%$
observed in U.S. and European banks, indicating strong franchise effects. We find that
overhead costs and market power, rather than bank size, explain beta variation. While
interest rate increases reduce deposit and loan volumes, they have limited effects on income,
underscoring the franchise’s stabilizing role.

Descargar documento

Lo más reciente
El desarrollo económico de Colombia desde finales de la Guerra de los Mil Días hasta la Gran
Depresión
Juliana Jaramillo-Echeverri, María Teresa Ramírez-Giraldo
Experimentando con los LLM para el pronóstico de la inflación en Colombia
Aarón Levi Garavito-Acosta, Wilmer Martinez-Rivera, Juan J. Ospina-Tejeiro, Edgar Caicedo-
García
Evaluando el seguro de desempleo en una economía en desarrollo: evidencia para Colombia
Leonardo Fabio Morales, Diego Astorga-Rojas, Nicolas Guida-Johnson
Otras Publicaciones

https://doi.org/10.48713/10336_45314
http://investiga.banrep.gov.co/profile/3893
http://investiga.banrep.gov.co/profile/3893
https://doi.org/10.48713/10336_45314
http://investiga.banrep.gov.co/es/cuadernos/che-69
http://investiga.banrep.gov.co/es/cuadernos/che-69
http://investiga.banrep.gov.co/es/borradores/be-1375
http://investiga.banrep.gov.co/es/borradores/be-1374
http://investiga.banrep.gov.co/publicaciones/lista

