Price dispersion and price ceiling in a price regulated industry: gasoline retailing
in Calombia 4 Rortal de Investigaciones Econdmicas

price regulated industry: gasoline
retailing in Colombia

JOURNAL OF INDUSTRIAL AND BUSINESS ECONOMICS
DOI:

https://doi.org/10.1007/s40812-025-00348-1
Publicado:

Martes, 1 Abril 2025

Authors:

Blademir Quiguanas®,

Dayra Cabrera®,

Jaime Carabali®,

Alex Pérez’

Ver mas

*Externo

’Banco de la Republica, Colombia

Clasificacion JEL:

D82, D83, L11, Q49

Palabras clave:

Price dispersion (26224), Price ceiling (26225), Gasoline markets (26226)
Descargar documento

Lo mas reciente

Cambio demografico y sus impactos econdmicos en Colombia

Juliana Jaramillo-Echeverri, Karina Acosta, Olga Lucia Acosta Navarro, Oscar Ivan Avila-
Montealegre, Jhorland Ayala-Garcia, Jaime Bonet-Moron, Jesus Botero, Luz A. Flérez, Daniela
Gallo, Luis Armando Galvis-Aponte, Karelys Guzman-Finol, Eduardo A. Haddad, Ana Maria
Irequi-Bohdrquez, David Camilo Lopez-Valenzuela, Ligia Alba Melo-Becerra, Juan J. Ospina-
Tejeiro, Andrea Otero-Cortés, Julian A. Parra-Polania, Gerson Javier Pérez-Valbuena, José
Pulido, Maria Teresa Ramirez-Giraldo, Mario A. Ramos-Veloza, Charles Rahal, Jorge Leonardo
Rodriguez-Arenas, Shadia Zardibia

Tasa de interés de la liquidez colateralizada: Una nueva medicidn del precio del dinero a 1
dia

Miguel Felipe Vanegas-Vanegas

Efectos Heterogéneos de los Choques de Clima sobre los Precios de Alimentos en un Pais con
Agricultura Diversa

Camilo Bohorquez-Penuela, Leonardo Bonilla-Mejia, Anabelle Couleau, Alexander Almeida
Otras Publicaciones

Abstract

In this work, we study the dispersion of retail gasoline prices in small
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Price dispersion and price ceiling in a price regulated industry: gasoline retailing
inu.nibipélities_in Colombia. These markets are characterized by having a non-
binding maximum price regulation. We analyze how the dispersion of prices and
distance from the non-binding maximum price respond to variations in wholesale
costs. We analyze how the predictions of the consumer search or tacit collusion
theories explain the data. The two theories contradict each other in their
predictions. Our results show that there is evidence in favor of consumer search
models; that is, when there are increases in wholesale costs, price dispersion
tends to decrease. On the other hand, we find evidence that the price ceiling does
not act as focal points at which stations can collude, as tacit collusion models
predict.
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